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Airbnb releases listing prospectus
US online booking company Airbnb has released the preliminary prospectus for its upcoming initial public offering
(IPO), to be completed by the end of 2020. The company, which seeks to raise USD 3 billion in the IPO, was founded in
2008 by Brian Chesky (current CEO), Nathan Blecharcyzk and Joe Gebbia. Airbnb was valued at USD 18 billion as of
April 2020. The online platform’s multiple classes of common shares allow the three founders to control around 44%
of pre-IPO voting power, through the ownership of the class B shares, which have 20 votes per share attached. Only
class A shares, entitling the owners to one vote for each share, will be sold in the offering. Certain other provisions
insulate the board of directors, currently comprising nine members, and make a takeover attempt unlikely. Therefore,
the board will be staggered, with one third of directors being elected each year. The board will also have exclusive
rights to amend its size, while two thirds of voting power will be required for the amendment of the company’s bylaws
and certain articles of the articles of incorporation. Furthermore, shareholders will not be entitled to call special
meetings. Airbnb shares will be listed on Nasdaq Global Select Market.
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