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Credit Suisse grapples with Archegos, Greensill fallout
Credit Suisse has announced far-reaching changes following the collapse of U.S. hedge fund Archegos Capital
Management and UK supply chain finance company Greensill Capital. Archegos’ failure to meet margin commitments
will cost Credit Suisse USD 4.7 billion, with the lender having liquidated USD 10 billion worth of funds managed with
Greensill. The developments prompted Credit Suisse to amend its 2021 AGM proposals, slashing executive bonuses,
cutting its dividend by two thirds, and suspending its share buyback program. In addition, two executive board
members were replaced, and the lender withdrew the proposal to discharge the board of directors and executive board
members for FY2020, arguing that it is in shareholders’ interest to postpone the vote until after investigations into
these recent developments have been concluded. Notably, shareholders approving the discharge proposal are
precluded from bringing legal action against the discharged directors and executives with regard to facts duly
disclosed at the time of the meeting. The developments occur against the backdrop of a high-profile espionage scandal
that led to the departure of CEO Tidjane Thiam in February 2020.
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