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Boeing settles lawsuit over 737 MAX safety
Boeing’s board has agreed to a USD 237.5 million settlement in a lawsuit brought by major investors over the board's
safety oversight of the 737 MAX aircraft. Investors claimed that the board members “failed in their fiduciary
responsibility” to protect the company and its stakeholders. Two fatal 737 MAX crashes in 2018 and 2019 killed 346
people and have cost the company around USD 20 billion. In September 2021, a Delaware court ruled that investors
could bring claims against the board, as the directors ignored the first crash as “a red flag.” Nevertheless, the
settlement is not expected to include admission of board wrongdoing, and the financial penalty will be paid by insurers.
Going forward, Boeing will be required to adopt several measures to enhance its governance and oversight. Under the
settlement, the company must appoint an additional director with safety oversight or aviation/aerospace expertise
within one year, while ensuring that at least three directors have similar expertise. Additionally, the company must
amend its bylaws to separate the CEO and Chairman positions and set up an ombudsperson program in charge of
internal complaints from employees on behalf of the Federal Aviation Administration.
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enable the companies to deliver longterm growth and value.
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