
Investors need tools that help them to identify material ESG risks within 

portfolio companies, understand the potential magnitude of the risk and 

enable them to compare companies across sectors.

Sustainalytics’ ESG Risk Ratings are designed to help investors identify  

and understand financially material ESG risks at the security and portfolio 

level and how they might affect the long-term performance for equity  

and fixed income investments. The ESG Risk Ratings, combined with qualitative 

analyses, provide clients with a differentiated risk signal and deeper  

insights into the materiality of certain ESG issues for a company and what  

the company is or is not doing to manage them effectively.

N E W !  Sustainalytics’ newly expanded Global ESG Universe has the most

wide-reaching coverage of analyst-based ESG Risk Ratings in the market. 

The expanded universe covers more than 16,000 companies including public

and private companies, fixed-income issuers across developed, emerging, 

and frontier markets. Also, the universe has enhanced coverage of Chinese

companies listing A and/or B shares..

As environmental, social and governance (ESG) considerations 

become a part of every investment process, investors are 

increasingly focusing on which ESG issues are most material. 

Yet ESG-related risks can be numerous, often opaque, and 

usually vary across sectors.

ESG Risk  
Ratings

1.  Financial Materiality Framework  
Assessment focuses on ESG issues presenting the 
most material risks to company performance.

2.  Two-Dimensional Lens  
Exposure lens informs investors what material ESG 
risks the company faces and the management 
 lens assesses how well the company is managing 
these risks.

3.  Multiple Exposure Factors  
The level of exposure is based on factors such as 
the business model, financial strength, geography 
and controversies.

4.  Comparability 
Absolute ratings enable comparability across 
industries and companies at both the overall ESG 
and issue-specific risk levels

5.  Solid Foundation 
Corporate governance ratings are fully integrated 
into the ESG Risk Ratings as the baseline for all 
companies.

6.  Stronger Signal 
Enhanced Analyst Views and Issue Narratives offer 
insights into specific areas of corporate risk.

7.  Rigorous Controversy Research 
Discounting effect on management scores increases 
with event severity, giving controversies a higher 
impact on the rating.

  

Key Features & Benefits



1. Company ratings are categorized 
across five risk levels: negligible, 
low, medium, high, and severe 
and represented by our ESG 
Globes icons

2. A company’s risk is measured 
against its industry peers and 
against the global universe

3. The magnitude to which a 
company is exposed to ESG Risk 
and how well the company is 
managing that risk is measured 
and explained

4. Material ESG Issues (MEIs) are 
identified and brought into focus

5. Transparency into Company 
Events that may impact a 
company’s operations, 
stakeholders or the environment

ESG Risk Ratings Output

Investor Use Cases

ESG Integration  
Multi-dimensional ESG risk scores can be incorporated 
into equity or bond valuations models and aggregated 
at the portfolio level

Best-in-Class Analysis 
Comparable company scores support flexible 
applications for best-in-class analysis, including 
sub-industry, sector or regional approaches

Screening & Benchmarking  
Overall ESG Risk Ratings and material ESG issue  
scores support risk-based ESG screens and enable 
robust benchmarking across and within sectors  
and sub-industries

Thematic Investing 
Material ESG issue scores support thematic 
investment themes and provide meaningful new  
input for fund or index creation

Engagement & Voting 
Material ESG issue framework effectively supports 
engagement with companies on priority ESG issues 
and informs voting decisions on E&S shareholder 
resolutions
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ESG Risk Rating 
Category Distribution 

ESG Risk Rating Ranking 
UNIVERSE RANK PERCENTILE 

(1st = lowest risk) (1st = lowest risk) 
 

Global Universe 1607/13722 13th 

Semiconductors 
INDUSTRY 

10/255 5th 

Semiconductor Design 
and Manufacturing 

 
5/169 

 
3rd 

Negligible Medium High Severe SUBINDUSTRY 
 

 
 
 

 
 

Peers Comparison  

Peers (Market cap $174.4 - $533.5bn) Exposure Management ESG Risk Rating 

 
1. NVIDIA Corp. 

 
30.9 Low 

 
61.0 Strong 13.3 Low 

    

2. Taiwan Semiconductor Manufacturing Co., Ltd. 44.9 Medium 72.6 Strong 14.5 Low 

    

3. ABC Corp 46.9 Medium 69.0 Strong 16.9 Low 

    

4. Texas Instruments Incorporated 46.4 Medium 66.9 Strong 17.6 Low 

    

 
5. Broadcom, Inc. 

 
39.6 Medium 

 
37.9 Average 25.5 Medium 

1
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Risk Rating 
Momentum +1.2 

Negligible Low 
0-10 10-20 

Medium 
20-30 

High 
30-40 

Severe 
40+ 

2021 16.9 (+1.2) 
 
2020 15.7 

Management 
Momentum -3.1 

Strong Average Weak 

100-50 50-25 25-0 
 

2021 69.0 (-3.1) 
 
2020 72.1 

    

 

   

 

Exposure 
Momentum -0.4 

Low Medium 
0-35 35-55 

High 
55+ 

2021 46.9 (-0.4) 
 
2020 47.3 

 
Risk Decomposition 

 
 

Exposure  
Company Exposure   46.9 The company’s sensitivity or vulnerability to ESG risks. 

 
Management 

 

Manageable Risk 43.4 
Manageable Risk Factor 92.6 % 

Material ESG risk that can be influenced and managed through suitable policies, programmes and 
initiatives. 

 
Managed Risk 30.0 Material ESG risk that has been managed by a company through suitable policies, programmes or 

initiatives. 

 
 

Management Gap 13.5 

 
 

Measures the difference between material ESG risk that could be managed by the company and what 
the company is managing. 

 
 

Unmanageable Risk 3.5 

 
 

Material ESG risk inherent in the products or services of a company and/or the nature of a company’s 
business, which cannot be managed by the company. 

 
 

ESG Risk Rating 
 

Overall Unmanaged Risk 16.9 Material ESG risk that has not been managed by a company, and includes two types of risk: 
unmanageable risk, as well as risks that could be managed by a company through suitable initiatives 
but which may not yet be managed. 

 
 
 
 
 

 

 
Momentum Details 
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Intellectual Property Quality and Safety 

Occupational Health and Safety Occupational Health and Safety - SC 

 
Material ESG Issues 
ESG Issues regarded material for the company. 

 
 
Issue Name 

 
Exposure 

 

Score | Category 

 
Management 

 

Score | Category 

 
ESG Risk 
Rating 

Score | Category 

 
Contribution to 
ESG Risk Rating 

Business Ethics 
Significant Events  

 
6.0 Medium 

 
42.8 Average 

 
3.6 Low 

 
21.0% 

Corporate Governance 
 

9.0 High 
 

61.2 Strong 3.5 Low 
 

20.6% 

Human Capital 
 

7.6 Medium 
 

61.9 Strong 3.1 Low 
 

18.5% 

Product Governance 
Significant Events  

 
5.5 Medium 

 
52.5 Strong 

 
2.9 Low 

 
17.1% 

Resource Use 
 

7.4 Medium 
 

100.0 Strong 1.5 Negligible 
 

8.7% 

Occupational Health and Safety 
 

2.9 Low 
 

77.1 Strong 0.8 Negligible 
 

4.5% 

Human Rights -Supply Chain 
 

1.9 Low 
 

77.6 Strong 0.7 Negligible 
 

4.2% 

Emissions, Effluents and Waste 
 

2.7 Low 
 

82.1 Strong 0.7 Negligible 
 

4.2% 

Carbon -Own Operations 4.0 Medium 95.0 Strong 0.2 Negligible 1.2% 

Overall 46.9 Medium 69.0 Strong 16.9 Low 100.0% 

 
 
 
 

Events Overview 
Identify events that may negatively impact 
stakeholders, the environment, or the 
company's operations. 

Category (Events) 

  Severe (0) 
 

  High (0) 
 

  Significant (2) 
 

 
  Moderate (4) 

 

  
 

Anti-Competitive Practices Labour Relations 
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Business Ethics 

Emissions, Effluents and Waste Employees - Human Rights - SC 

Energy Use and GHG Emissions Labour Relations - SC 

Lobbying and Public Policy Marketing Practices 

Sanctions Society - Human Rights - SC 

Water Use Weapons 

 
Events Overview 
Identify events that may negatively impact 
stakeholders, the environment, or the 
company's operations. 

Category (Events) 
 

  Low (1) 
 

 

  None (12) 
 

  
 

 

 

 

 

Accounting and Taxation Bribery and Corruption 
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