The effects of biodiversity loss are already In addition to the obvious environmental
impacting various industries. Corporations and societal benefits, there are strong
are waking up to the associated risks and strategic incentives to embrace a nature-
recognizing opportunities presented by positive approach to doing business.
preserving biodiversity.

Safeguarding Against Natural
Capital Losses

All human beings rely on natural capital and ecosystem services.!
Ecosystem services are worth approximately $125 trillion every year
By taking steps to preserve ecosystems, businesses are helping
safeguard the natural assets they rely upon.

Protecting Access to Finance

To help ensure their investment and lending portfolios don’t harm
natural ecosystems, many financial institutions are looking at
their corporate borrowers’ biodiversity impacts. Over 75 financial
institutions representing €12 trillion in assets have committed to
protect and restore biodiversity through their finance activities.

Companies with poor performance or insufficient data on biodiversity
risks may face higher cost of capital. Companies with strong
corporate biodiversity management practices and projects aimed at
fostering biodiversity can access a range of sustainable financing
options such as certified climate bonds, green loans, or blue bonds.

Staying Ahead of Regulatory
Requirements

Governments are responding to biodiversity loss with more policy
interventions. Biodiversity-relevant taxes, fees, and charges

have been gradually increasing across 62 countries.” Companies
are facing additional disclosure specifications, due diligence
requirements, and potentially higher costs of doing business if there
are associated biodiversity-related risks. By strengthening corporate
biodiversity management practices, companies can mitigate
reporting burdens, avoid stranded assets, and avert the need for
additional compliance activities.

Mitigating Against Reputational Risks

Shifts in consumer sentiment and public demand for action can
trigger significant reputational damage for companies taking
insufficient steps to protect biodiversity. For example, a campaign
against food producers' sourcing of palm oil from deforested
Indonesian rainforests resulted in some companies’ stock prices
falling by 4%." These reputational impacts can erode a company’s
customer base, lead to divestments, increase insurance premiums,
and reduce the ability to attract top talent. Sharing corporate actions
and progress to protect biodiversity with stakeholders is key.

’ .
LEARN MORE about the steps companies can take to measure Na tur e 5 ;
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Sustainalytics, a Morningstar Company, is a leading global ESG research, ratings, and data firm supporting corporations and their financial intermediaries to consider sustainability
issues in their policies, practices, and capital projects. As the leading second-party opinion provider in the market, Sustainalytics offers issuers credible verification on the use of

proceeds for sustainable finance products. Corporations also leverage Sustainalytics’ ESG Risk Ratings to understand and promote their ESG performance with their internal and
external stakeholders. The firm has received awards in recognition of its ESG solutions and opinion services, most recently from Climate Bonds Initiative, Environmental Finance and
GlobalCapital. With 16 offices globally, Sustainalytics has more than 1,000 staff members, including more than 350 analysts with varied multidisciplinary expertise across more than

40 industry groups. For more information, visit www.sustainalytics.com.
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