


When issuers (e.g. companies, governments, municipalities, etc.) decide to issue a green, social or sustainability bond, many choose to have
the bond framework reviewed with a Second-Party Opinion (SPO) from an independent external sustainability expert such as Sustainalytics.

Green Bonds

Use of proceed bonds where funds are allocated
exclusively for projects with a clear
environmental benefit.

Green Sustainability

Sustainability Bonds
Use of proceed bonds with a mix of
environmental and social projects.

Bonds Bonds

Social Bonds
Use of proceed bonds where funds are allocated
exclusively for projects with positive social impacts

A SPO provides potential investors with assurance that the bond or loan is aligned to market practices — namely the Green Bond
Principles, Social Bond Principles, Sustainability Bond Guidelines, Sustainability-Linked Bond Principles, Green Loan Principles,
Social Loan Principles, and Sustainability Linked Loan Principles (the Principles)* as well as additional expectations from the
investor community.

Our team of ESG and sustainability experts can provide a SPO report on the use of proceeds or sustainability-linked bond / loan
framework. The document is an assessment of the framework’s alignment to the core elements of accepted market Principles, or
other regional standards such as the ASEAN Green Bond Standards and Japanese Green Bond Guidelines, as well as alignment of
your use of proceeds with the current EU Taxonomy.

Key benefits of a Second-Party Opinion
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Gain investors/ lenders confidence Enhance Awareness of Meet Market Expectations
A SPO from a leading ESG research, ratings and data firm, like Environmental or Social Issues A SPO assesses the alignment of the bond/loan framework
Sustainalytics, provides provides additional assurance on the Issuers/Borrowers can highlight their green assets or their with recognized International Capital Market Association's
credibility of the issuer/ borrower. work in addressing sustainability goals to investors and (ICMA) Principles.
other stakeholders.
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Use of Proceeds, Key Performance Indicators and Meet Growing Investor / Lenders Demand Diversify Issuer Investor / Lender Base
Sustainability Performance Targets As the importance of sustainability grows, an increasing The demand for thematic bonds is high and green, social and
A SPO assesses the impact of use of proceeds and relevance/ number of investors / borrowers are making pledges on sustainability bonds tend to be oversubscribed.

ambitiousness of linked instruments. climate action and sustainable finance.



What is a Sustainability Bond Annual Review and What Does It Do?

An Annual Review is a third-party assessment post issuance demonstrating that the projects financed and reporting are aligned with
the intended use of proceeds and commitments set out in the bond framework. An Annual Review provides additional assurance to
investors that:

Projects are aligned to Impact reporting metrics Allocation processes and
the eligibility criterial in are as outlined in the bond reporting are as outlined in
the framework. framework. the bond framework.

Once the assessment is completed, Sustainalytics will provide you with an assurance letter which you can share with investors,
include with the green bond or sustainability reports, and publish on your website.

Have Another Opportunity to
Tell Your Sustainability Story

1 Provide Transparency to Your Investors

P Reporting by issuers is key to establishing
_|1[|_|]J1 and maintaining transparency within the Issuing a green or social bond helps
sustainability bond market. Asset owners advance the sustainability narrative of a
and managers want to know that their company. By undertaking an Annual
investments are driving positive impacts. Review, you can leverage this work and
You can bolster your credibility through a ensure that the effort put in continues to
third-party Annual Review. contribute to your story as a sustainable

company.

Complement Your Accounting Assurance

Many issuers have their accountants provide assurance on the allocation of their bond. We see the Annual Review
process as complementary to this traditional accounting engagement. In the same way that your accounting firm
will attest that the proceeds from the bond have been spent on projects, Sustainalytics will provide limited
assurance’ that these projects are aligned with the intentions outlined in your sustainability bond framework and
are therefore driving positive impacts.

Support Impact

Best Practice Metrics Reporting

4 @ Demonstrate Your Commitment to

/77 Reporting on your sustainability bond, in B The best way to demonstrate the impact
line with the commitments you've made in of your bond is by providing quantitative
your Framework, is expected by investors metrics around the initiatives funded.
as a matter of course. Going beyond this As part of the annual review process,
expectation by having a credible third party Sustainalytics can attest that you're
such as Sustainalytics conduct an annual providing adequate reporting information
review demonstrates best practice. and draw attention to the key indicators

that will be of interest to your investors.



Sustainalytics’ Impact Reporting for Bonds & Loans provides issuers with a credible and independent analysis of the impact expected and
achieved by the projects financed. The report highlights the most investor-relevant information in a concise and accessible manner.

Reporting on the impact achieved and expected of a project benefits the Issuer and the entire Green Bond and Loan market.
Impact calculations are provided pre and post-issuance.

Sustainalytics’ impact report enables you to:

Fulfill your SPO
Commitments

v/ Commit to your Framework in the eyes
of the market and investors.

v~ Track and quantify the progress of
your Projects.

v/ Have your impact calculations performed
by a globally-renowned ESG provider with
a strong team of analysts.

Climate Bonds Standard
Verification:

Sustainalytics is an approved verifier under the

Climate Bonds Standard and Certification

Scheme. If your bond complies with the Climate
Bonds Initiative's Standards, Sustainalytics can

verify that your bond can be marketed as a
Climate Bonds Certified Bond.
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Impact Quantification for
Sustainability Strategy

v/ Quantify Sustainability performance.

v~ Understand if proceeds generate
positive impact.

v~ Measure Use of Proceeds impact

v~ Assess if efforts can be marketed.

EU Taxonomy Assessment:

Issuers have the option to include in their SPO
an additional assessment on the alignment of
the bond/loan's use of proceeds with the EU
Taxonomy. The assessment will indicate the
level of alignment for each use of proceeds
category as well as the overall degree of
alignment of all categories.
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Investor & Relevant
Stakeholders Communication

v~ Prove to investors through quantitative
evidence that the financed Projects are
achieving positive impact.

v/ Respond to investors’ increasing demand for
impact reporting and alignment with best
practices and standards.

Transition Handbook Review:
Sustainalytics offers an independent
assessment on the degree of alignment of the
issuer's climate transition strategy with the
ICMA Climate Transition Finance Handbook and/
or other relevant industry transition standards.



Why Sustainalytics
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30 years Largest Second-Party Opinion Provider Global presence
ESG experience and developing innovative As recognized by Environmental Finance and the With offices in 17 locations.

solutions. Climate Bonds Initiative.
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Our analysts speak over 40 languages. End-to-End ESG Solutions Single Market Standard
ESG Products and services that serve the entire Connsistent approach to ESG assessments
value chain. across investment spectrum.

Recent Awards
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SUSTAINABLE &

Bond Awards ESG INVESTMENT

Bond Awards

IMPACT

Mést Impressive AWARDS 2020
Awards 2021 Largest Verifier for Certified Second Opinion Provider . 2021 WINNER
Winner Climate Bonds in Deal volume or Baleatency Winner E
Avward for in 2020 & Largest External External assessment
impact research Review Provider in 2020 provider of the year

Are you interested in learning about how a Second-Party
Opinion and Annual Review Services can support your
sustainability bond or loan strategy?

Contact us today to connect with our team of expert

MORINGTIR SUSTAINALYTICS

Get in Touch EMEA: APAC:
www.sustainalytics.com/sustainable-finance (+44) 20 4526 5640 (+65) 6329 7596
inquiries.EMEA@sustainalytics.com inquiries. APAC@sustainalytics.com
Americas: Japan:
(+1) 347 630 9308 (+81) 34567 0198
inquiries.Americas@sustainalytics.com inquiries.Japan@sustainalytics.com

Copyright ©2022 Sustainalytics. All rights reserved

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or its third party suppliers (Third Party Data), intended for internal, non-commercial use and may not be copied, distributed
or used in any way, including via citation, unless otherwise explicitly agreed in writing. They are provided for informational purposes only and (1) do not constitute an endorsement of any product or project; (2) do not constitute investment

advice; (3) cannot be interpreted as an offer or indication to buy or sell securities, to select a project or make any kind of business transactions; (4) do not represent an assessment of the issuer's economic performance, financial obligations nor
of its creditworthiness.

These are based on information made available by the issuer and/or third parties, subject to continuous change and therefore are not warranted as to their merchantability, completeness, accuracy, up-to-dateness or fitness for a particular
purpose. The information and data are provided “as is” and reflect Sustainalytics™ opinion at the date of their elaboration and publication. Sustainalytics nor any of its third-party suppliers accept any liability for damage arising from the use of
the information, data or opinions contained herein, in any manner whatsoever, except where explicitly required by law. Any reference to third party names or Third Party Data is for appropriate acknowledgement of thelr ownershlp and does not
constitute a sponsorship or endorsement by such owner. A list of our third-party data providers and their respective terms of use is available on our website. For more information, visit http:/www. | I-di
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